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MICROFILMED1. Headquarters Action Required. 	 MICROFILMED

None. For information and files only.

	 MICROFILMED

2. Summary of Developments. DOC. MICRO. SER.

A single meeting was held with E jet which certain biographical data
on, and pictures of the Hungarian Fencing Team were obtained. In accord with
BEHI-79/43, a detailed debriefing was obtained on Subject's activities in Switz-
erlarp especially his blackmarketing gains. A discussicn was also held with
Bela ERTES on the MHBK. Subject, his wife, and mother have all applied for
immigration visas to the United States.

3. Analysis of Developments.

a. The cloud of intelligence potential which was thought to surround
..3 is rapidly evaporating into thin air. From the ad	 maced inforatien which

gave on members of the fencing team, it is apparent that he has only gen-
zed knowledge as to their individual histories and feelings concerning their

susceptibility to defection overtures. He is in no position to afford detailed
data upon which to plan a defection operation and all the informati:.n he has
made available to KUBARK, he has also made available to the Hungarian National
Council Sport Section. Based upon the data he has given us, an operation against
the Hungarian Fencing Team in Rome in October 1955 seems cely eUghtly feasible.
From a security angle, t is compromised in the fact thai: J. has confided
all to his friend, Bela JITE3, a man of questionable allegiance.a.k 1 i.r,-..-4,
c 4. An objective appraisal of the illegal East-West trade data rthich

claimed to have in large =Gents indicates that, in reality, he is not
knowgeable personally, and probably would only become slightly knowledgeable
if heavily subsidized by xumnx, which subsidization he would also utilize for
his own unsavory dealings. His request for 6,000 MS as travelling expenses
to &et started and his feeling for a dummy corporation, with him at the helm;
both indicate the true nature of his present awareness on this subject.

c. It is apparent that (: 1.7 did not tell the truth to L	 when
questioned abeut his personal finances. He has now chanced his story rom one of
rugged individualistic business accomplishment tç one of pure subsidization by
two unknown quantitieq in Switzerland, A. Alber RAM/ and Eugen XBELIS. SAL2

	

3871 requested the )(:,	 1 to run traces on these individual, and until this
is done, litt150 or no further contact should be made w	 3ithE _....c,ouk
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IFIlunete cielly as it affecteKin relattcnehip with -4M. According to VE1TES, ZANO
tele • rnm of hts th7tructors in n , staff officers school in Hungary. MO had

A e r.1:3 to boA most promising officer and had taken him under his ring
t• eetiett teat e sought and obtained his assicnment to his Gen general staff.

it was jfot unusual that then ZAK° started his MILS movement in exiln
ee'l/d chooce ERTES az one of his lieutenants. VelereS stated that he stile

t.e-teee ehrict e s cerec from ZAK° but is no longer an actitee member of the group.
t le c'etcd tha AntalkRALNOCZY elee,eurrently the leader of the 7 -11:1Lmaverznt, Lajos
lee'leeft is tele second in comiideTend ZAKO is the third in coe-:and. He felt that

• leeftlieri-iihd&whicli-thamovcient ems etarted is necessary in the Hungarian
. elite in exile) but that the EHDF as the expreceien of such an idealism is

ee't about ecad. He stated that for the first time the Americans rere sponsoring
en Ilinrerinn "wach" company in Kaiserslauten, Germane and that currently necotia-
tiene 1.1cra being carried on between HUnqarian loaders and the American mi1itery
ti reieenere. Ec etated that .c:TYI flroup was currantly in faw,r with tha
eeeiAla ene teet they sere stertene to erene the files of Hungerians (officers)
- to d:Ite cr dlitary purptz	 as for coeraeeeic. He au-ed tat, while

!t - ZAP' (*.roup had 	 cf..'icvil arc-It rd e nets bet'Jvm Austria and
th-.rejr re, cnly mcnAc,.1 ,-; Pctivities now being carried on. He felt

'In° tee naelc, c01,4m2s, used	 t;le French contact of the eeefI croup as in
1. 11 ereeebility a ewer nene" He also repeated that negotiat ehe were hcin• con-	 tee
eected between eunich and fneleene of tee Bonn government and ecreeceTtaTIFelia--erTa.
levee wee a lone, article iiRetly in-ITerete-Teellezete	 Teeeeeeee'te added that he .t.k*
Led attended a large Hunrarian gatecrindan Mdnieff Heine the week of 9-13 Zay
but rave no details. He stated tnet the aims of vest of the exile Hungarien groups
*etc the sane; freedom for Hungary, and that they differed Lally in the manner in
teach they aerroached the problem. He favored the restoratAon of a monarchy in
Veneary and the creaticn of a Danubian Federation. He believed that the history
tne tecomel: shments of the Rungarim people spoke eloquently as to their stature
eni etetes in the world picture. 1i3 felt that a chon-down war yes cesentiel end
eeet tee ealley of the Americens had been too soft in the pent and that they had
e:le free with the English. Its admitted haeLeg lc-meted in Paris het wauld net
state rho had sponsored him. He statod that Oustavneeeetiter in Uunich wae not tso
r eert Led reeecnly a figurehead in the Hungarian community in exile. le stated
teet4e- SenrALSTEN had been one of these who had originally germina d the
ieza of the CeltI movement. He quoted the aumeer of IHBX mcmbere in, 'e world as
15,000 eut stated only 700 were active workers. H5 stated that Bele- Emu was
roreinr indirectly as an intelligence agent for the Americans whether or eot the
Atericene reelized it. He would not elaeorate.' He stated that Ili;X relations
tlth the Spanish had deteriorated but hae not been severed ane that there had been
mid probably was still come conneoteon with the Jugoslaviane. The IIRDK is also
in contact with mu acrDs and is receiving support from the English. He felt
that ZLKO would soon to moving from leinshruck to Ynnich. Lb suggested that all
Lmericens dealing in Ilangarian,matters should read the book:mitten by the former
ee-rienneembessador to Hungar6 ,Arseitry. MTV; seemed %Ming to an:mar
imecifIC quabbne-but-w-tar-ffdt about to volunteer an informatien on the status of
the Vanparien community in exile. However, it was apparent both from the way in
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